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Robert Steele
1075 North 400 East
Nephi, Utah 84648

Re: Mining and Reclamation Plan Deficiencies, Robert Steele and Anthony Peck (operators), Nephi
Gypsum Quarry, M/023/011, Juab County, Utah

Dear Mr. Steele:

As you will recall, the Division held a meeting with you on May 19, 1999, at the Division offices.
At that meeting we discussed certain technical deficiencies that the Division has noted in a review of the
current reclamation plan and surety estimate for the Nephi Gypsum quarry. It was our understanding that
you would provide us with the supplemental detailed information as requested to update your mining and
reclamation plan.

On July 18, 1999, we received a reclamation surety estimate and a revised map of the mine site
area from you. The latest information is technically inadequate and fails to provide the necessary detail
that we have repeatedly requested from you. The purpose of this letter is to ask once again, that you please
provide the requested information that remains outstanding.

In the May 19™ meeting, you agreed to provide the following information to complete the mining
and reclamation plan:

1.  An updated reclamation treatments map identifying the specific reclamation treatments to be
performed on each unique area of mine site disturbance. A map scale would also be provided.

2. All currently regraded and reseeded (contemporaneously reclaimed) areas would be outlined
and identified on the updated reclamation map.

3. An inspection request for those reclaimed areas to be released based on adequate revegetation.
4. Submission of the updated permit transfer and reclamation contract forms.

5. A detailed reclamation plan and surety estimate using areas identified on the reclamation
treatments map.
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6. A current/updated surface and minerals ownership plat map showing all holdings within and
immediately adjacent to the mine site area. The copy received May 19™ was incomplete and
did not show ownership patterns south of the mine area. The map should clearly show the
permit area boundaries for the mine permit as well.

The current reclamation plan is quite vague and lacks sufficient detail to allow an accurate
reclamation cost estimate to be calculated. We have asked for a more detailed reclamation plan description
so that we, the general public, the mine operator, and the reclamation contractor will clearly understand
what work needs to be done, including where, when and how it will be accomplished.

The revised map submitted on July 18, 1999, identifies three project areas that will eventually be
reclaimed. A total disturbed acreage of 6.63 acres was determined for these areas. A third party
reclamation cost estimate was prepared by Joe’s Repair and Excavation and attached to your map. The
lack of specific detail in this cost estimate makes it difficult to quantify and verify the projected reclamation
costs. Although dollar values were attached to the bond estimate, no specifics regarding quantities of
material moved, type and size of equipment used, projected work hours, etc. were provided. On May 6,
1999, we sent you examples of acceptable reclamation plans and associated surety calculations. Please
review this information and use it as a guideline in preparing your response.

Your July 18, 1999, map was a copy of a map generated from an aerial photograph (4/30/97)
originally submitted by Mr. Bruce Evans of Nephi Sandstone Corporation. The original map submitted by
Nephi Sandstone showed 11.5 acres of surface disturbance. Seven acres of adjacent private land that has
been disturbed and used to support the mining operation was included on Mr. Evans map. Your July 18,
1999, map does not include this adjacent disturbed area and does not provide an explanation why this
acreage is excluded.

Within thirty (30) days of your receipt of this letter, we will require the receipt of a revised
reclamation surety estimate which includes the necessary detailed information to allow us to confirm and
finalize an accurate surety estimate and reclamation plan. If we cannot resolve these outstanding concerns
through normal permitting channels, then we may be forced to pursue other enforcement provisions as
authorized under the Act and rules. We would prefer to work with you to correct the deficiencies. Again,
we request that you please attend to this matter within thirty (30) days of your receipt of this letter. Any
questions regarding this letter can be directed to me or Tom Munson of my staff at (801) 538-5286 and
538-5321 respectively.

Sincerely,

el
D. Wayne Hedberg
Permit Supervisor

Minerals Regulatory Program

jb

cc: Mary Ann Wright, DOGM
Tom Munson, DOGM
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